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Analysis of Market Structure and the Impact of Price Transmission on

Marketing Margin in Iranian Milk Market
A. Nikoukar' S.S. Hosseini?, and A. Dourandish®

Abstract

Market structure is one of the most important factors that affect the price transmission of the
agricultural products. In this study, the structure of the Iranian milk market has analyzed by
structure-conduct-performance approach and with respect to the milk market structure, a model has
developed for analyzing price transmission and its effect on milk marketing margin. In this study,
the data of 1379-84 period wa used.

Results of investigation of Iranian milk market show that milk has considerable share in
consumers’ food bundle and its per capita production and consumption have increased in last years.
Comparison of milk production with tha capacity of milk processing shows that tha capacity of milk
processing is very low. Also, the distributioan of the gathering centers for milk and available
processing industries is imbalance. Results also show that the marketing cost increases transmit to
the retail prices with stronger effects in comparison with marketing cost decreases. But price
transmission is symmetric. For the reason of asymmetric marketing cost transmission in Iranian
milk market, marketing orders gain profit.

Key Words: Milk, Structure-Conduct-Performance, Marketing Margin, Price Transmission
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