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The effect of fiscal and monetary policies on mechanization and
Forecasting mechanization trend in Iran
in Iran’s agriculture

Esnashari. H', Karbasi. A, Piri. J°

Abstract

Detection of mechanization situation in agriculture and it’s impressionability by variant economic factors in country,
is known as one of the most popular cause in agricultural evolution. Therefore, mechanization use could make a
significant growth in production and profit of farmers. In this study the effect of macroeconomics policies on
mechanization development over 1979-2009 period is considered and its future condition is predicted. For this
purpose, we used vector error correction model (VECM) as well as Generalized Auto Regressive Conditional
Heteroscedasticity (GHARCH) model. VECM estimation showed in long-run and short-run  mechanization is
affected by current and structural expenditures and monetary as well as at one order. Current and structural
expenditures and monetary have a positive effect on mechanization. forcasting mechanization by data for5 years later
and results show that the trend of mechanization in agricultural sector in later years is increased.
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