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The study of view and how to use nonprofessional investors
relevance and reliability of financial information and its
impact on their investment decisions.

Abstract:

This paper aims to examine non-professional investors’ perspective in the case of relevance
and reliability of financial information and how it affects their investment decisions as a
First of all, we examined non-professional investors’ these concepts. result of changes in
perspective and the importance of these concepts. After that, the relevance and impact of
reliable financial information on a non-professional investors' judgments about the
attractiveness, the amount invested in stocks and the impact on the stock price data, are
assessed. To collect data, a questionnaire was designed to provide MBA students at public
universities that are located in Tehran. In this study, to assess the correlation between
variables, Pearson's correlation coefficient was used. Then, we used Kolmogorov —
Smirnov test to evaluate data normality T-Test to compare the mean of two independent
According to the results, relevance is more important in investors' decisions sampleT-Test.
and judgments, indicating that highly relevant information is more likely to affect
judgments regardless of the reliability of the information. Also, non-professional Investors’
perspective of qualitative Characteristics and the risk propensity has a positive correlation.
In addition, the results suggest non-professional investors have poor self-insight regarding
the importance that they place on relevance and reliability with respect to investment-
related judgments and decisions.

Key words: relevance, reliability, non-professional
Investors, making decision
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