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2. agency problem

3. principal

4. agent

> Outsider Corporate Governance
% Insider Corporate Governance
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Abstract

One of the main topics in the field of privatization and divestiture state economic enterprises to the
private sector should be considered by policy makers and regulators, is the corporate governance.
Economic system began to move toward privatization of banks from early 1380 by allow private
banks to act and continued it by assignment of state banks to private sector according to the general
policies of article 44 of the constitution in the middle years of this decade. One of the major goals of
this program is achieving to better management and greater efforts to enhance productivity by
delegating the management to the private sector. Corporate governance is defined in response to the
some of existing problems in corporates management as a set of rules governing the relations between
managers, shareholders and auditors of the company that provides a framework to an effective,
efficient and accurate guide of financial institutions in order to maximization of stockholders benefits.
Corporate governance has four principles; fairness, transparency, accountability and responsibility.
These are discussed in all its frameworks, regardless of the cultural, social or economic diversities
between countries. This paper investigates how the privatization programs in Iran’s banking industry
has affected on corporate governance in this industry, what is the corporate governance situation in
the banking industry in the country and which rules and mechanisms could increase efficiency of
corporate governance system in the country, according to implementation of privatization.

Keywords

Corporate governance, Banking industry, Privatization, Ownership structure
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