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1- Organic Farming
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1- Multiple Correspondent Analysis
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1- General Linear Model
2- Seemingly Unrelated Regression
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1- Lagrange Multiplier Test Statistics
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Statistics Value
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Test of the overall significance

Vol plume (Siln (205 «re ) ga39
System R-square
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Source: Research findings ~ *** Significant at 1%

1- Breusch-Pagan LM test
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2. 5 t n,l.oi ole 3 i

j e Elasticit
Variables Coefficient T-Ratio Y
at Means
o 0.06 0.30 0.074
Age
e gl 1.05 1.28 0.359
Education level
S 5.18 0.81 0.114
Sex
Jlo 65 1510 ol olydl sl 022 013 0.026
Household size between 10 to 65 years
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Number of household members under 10 years
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Willingnes to pay the differences in the relative
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Constant
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Source: Research Findings ~ *significant at 10% level, ** significant at 5%, *** significant at 1%
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Abstract
Considering the importance of planning at the production level, it is necessary to identify the

consumer's future behavior towards organic products. Thus, using seemingly unrelated
regression and data of 2012 for 200 Mashhadi households, in the present study we have tried to
determine the future share of these products in the household's basket and also survey the
effective factors on this share in organic saffron. The results showed that Mashhadi households
tend to allocate an average of 34 percent of their future consumption basket for organic saffron.
The regression results illustrated that while children below 10 years old in the households,
willingness to pay the price differential compared with non-organic products and organic
labeling positively affected the willingness to pay for organic products, environmental
concerns variables created by non-organic products had a negative effect on their willingness.
Considering the research results, helping to raise people's awareness about food through
different educational and advertising approaches, providing a mechanism to label organic
products and assessing the strengths and weaknesses of producing and distributing the organic

products are provided as suggestions.

Keywords: Seemingly Unrelated Regression, Organic Agriculture, Mashhad

1, 2- MSc of Agricultural Economics, Professor, Assistant Professor and Professor of Agricultural
Economic Department, Ferdowsi University of Mashhad, respectively
(* - Corresponding author Email: Ghorbani@um.ac.ir)


mailto:Ghorbani@um.ac.ir)

