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Abstract

This study aims to contribute to the understanding of audit pricing and
the competitiveness of the audit fee market by examining audit fee
stickiness. The authors explore the price behavior of audit fees in
response to changes in the variables that are usually seen as their
determinants, such as size, complexity, and risk in order to examine audit
fee stickiness and the competitiveness of the market for audit services.
The study sample is consisted of listed companies in Tehran Stock
Exchange, that Using the available sample, The number of 395 year-firm
has been tested. Data used in this research have been analyzes using panel
data And Eviews software. The authors find that audit fees are sticky, i.e.
audit fees do not immediately or fully adjust to changes in their
determinants. Audit fees also respond to changes leading to an increase
more quickly than they respond to changes leading to a decrease. The
difference between positive and negative fee adjustments declines over
periods longer than one year and is no longer significant when four-year
periods are considered.

Keywords: Competition, Audit fees, Audit services market, Cost
stickiness, Price behaviour
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