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Abstract

Corruption index has been regarded as the feature of developing countries. Hence, attention to this index
in these countries and comparison of it with that of in developed countries is of great importance. The
present research aims to conduct a comparative study on effect of corruption index among the selected
developing and developed countries and examine effects of other macro-variables on size of the trade
among the countries. For this purpose, panel data method and fixed effects model during 2001-2014 have
been used to conduct this research. Results indicate that corruption in both importing and exporting
countries results in substantial reduction of trade in both groups of selected countries. In other words, the
volume of trade among countries increases under reduction of corruption. Hence, these results confirm
point of view of the researchers who believe in corruption as a harmful agent which causes increase of
transaction costs and inefficiency in transactions. With regard to significance of coefficient of corruption
in importing country, it can conclude that corruption will be followed by reduction in volume of trade in
the countries which are in side of trade. In this regards, it can say that there is the regional and
transnational impact of corruption on trade, not dedicated to geographical borders of the countries in this
region. On this basis we can say that the impact of corruption on a regional and international trade and
countries in the region is not limited to geographic boundaries.

Key words- Corruption, trade, national production, panel data
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