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The effect of government policies on economic component of rice in Iran

Ch. Sayyadi'", A. Karbasi?, M. Ghorbani* and M. Sabouhi?
1- Dept. of agricultural economics, University of Ferdowsi, Mashhad, Iran.
2- Dept. of agricultural economics, University of Ferdowsi, Mashhad, Iran.

Corresponding author email: chiman.sdi@gmail.com

Abstract

In Iran, government uses different support policies to support agricultural producers. Tariff is one of the best and
common border support tools. Aggregate measurement of support also is calculated to estimate the level of
support for WTO member countries and determine their reduction commitments. Given that rice is strategic
products in Iran, in this study the impact of aggregate measurement of support and import tariffs for rice, as the
two major government policies in the rice market was measured for the period 1993- 2014, using three-stage
least squares. The results showed aggregate measurement of support has no significant effect on imports,
exports, production and consumption of rice while import tariff policy has a significant effect on these variables.
It is suggested if policy-makers want to plan to control the import, export, production and consumption of rice,
use of tariffs tools, because this tools is more efficient than general policy support.

Keywords: Aggregate Measurement of Support, Rice, Tariff, Iran
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