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ABSTRACT

Human capital is one of the important factors affecting the relationship between inequal-
ity and economic growth. Depending on the status of human capital in the country, the
: impact of inequality on economic growth will be different. Failure to notice this concept
Accepted: 30 Apr 2018  intheoretical and experimental studies will result in identification errors and misleading
Available Online: 01 Jan2019 results that mostly overlooked by Iranian researchers. In this study, we will examine the
: impact of inequality on growth in Iran under different levels of human capital, using

time series data for the years 1969 to 2014. Data modelling is based on threshold regres-

: sion compared to other estimation methods, provides more consistent estimates. The

Key words: © results of the model indicate that in Iran, the impact of income inequality on economic
: growth has been negative, but the negative effect of inequality on economic growth de-
creased in line with the maturity of the economy and increase in the level of human capi-
tal. Also, the combined effect of physical capital and human capital on economic growth
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Threshold regression, has increased along with the levels of human capital and the maturity of the economy.
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23. Error Correction Model
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Dependent Variable: G Method: Threshold Regression

Threshold type: Bai-Perron tests of L+1 vs. L sequentially Sample (adjusted): 1350 1393

Included observations: 44 after

Threshold selection: Trimming 0.15, , Sig. level 0.05 adjustments

Threshold value used: -0.9916792 Threshold variable: LHK
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Variable Coefficient Std. Error t-Statistic Prob.

c -Nay W) —$10A ooves

LHK WA Yoy FINY ofeaes

LHK (-1) —Y-Nb YAV ST fosen

LGINI (-2) -V\¥/o YYIY -0/1%) ofores
LHK < -0.9916792 -- 20 obs

Variable Coefficient Std. Error t-Statistic Prob.

C 74 Yy ~¥/55A ofeee

LHK Ov/Y \7hi \Wiial ofosse

LHK (-1) SHYY Wiy —Ve/YSA ooves

LGINI (-2) -4 WA —O/PAF ofoses
-0/9916792 <= LHK -- 24 obs

Non-Threshold Variables

Variable Coefficient Std. Error t-Statistic Prob.
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DU5657 -4 ¥ —¥/oyY ol

R-squared Ja.y Durbin-Watson stat Y/VOA

Adjusted R-squared A F-statistic YV

S.E. of regression Y\ Prob(F-statistic) foons
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Method: Threshold Regression Dependent Variable: DG
Sample (adjusted): 1351 1393 Threshold type: Bai-Perron tests of L+1 vs. L sequentially

Included observations: 43 after

Threshold selection: Trimming 0.15, Sig. level 0.05

adjustments
No Thresholds Selected
Variable Coefficient Std. Error t-Statistic Prob.
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