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$EVWUDFW

7KH�DUWLFOH�LV�GHGLFDWHG�WR�WKH�DGYHUWLVLQJ�WH[WV�IRU�FKLOGUHQ�DQG�WHHQDJHUV��LWV�LQIOXHQFH�
RQ�WKHLU�VSHHFK�FXOWXUH�DQG�SUHVHQWV VRPH�HYLGHQFH�IRU�WKH�H[LVWHQFH�RI�VXFK�D�VSHFLDO�
DGYHUWLVLQJ�WH[WV��$GYHUWLVLQJ�KDV�GHHSO\�SHQHWUDWHG�LQ�PRGHUQ�OLIH�KDYLQJ�EHFRPH�QRW�
RQO\�D�SDUW�RI�FRPPHUFLDO�VSKHUH�EXW�RI�FXOWXUH�DQG�OLIH�LQ�JHQHUDO��³7KH�SHFXOLDULW\�
RI� DGYHUWLVLQJ� LV� WKDW� LW� LV� ORFDWHG� RQ� WKH� ERUGHU� DUHDV� EHWZHHQ� VFLHQFH� DQG� DUW��
(FRQRPLFV�DQG�SROLWLFV´��%RULVRY���������7KDW�LV�ZK\��RI�FRXUVH��LW�LQIOXHQFHV��ERWK�
QHJDWLYHO\�DQG�SRVLWLYHO\��RQ�FKLOGUHQ�DQG�WHHQDJHUV�SV\FK�DQG�ZRUOGYLHZ��,Q�UHFHQW�
\HDUV��SV\FKRORJLVWV�DUH�DFWLYHO\�VWXG\LQJ�WKH�ZD\�DGYHUWLVLQJ�LQIOXHQFHV�RQ�FKLOGUHQ�
DQG�WHHQDJHUV�DQG�WKHLU�XQGHYHORSHG�SV\FK�DQG�ZRUOGYLHZ��)URP�D�OLQJXLVWLF�SRLQW�RI�
YLHZ��ZH�FDQ�PHQWLRQ�WKH�IROORZLQJ�PHDQV�XVHG�E\�WKH�DGYHUWLVHUV�WR�DWWUDFW�FKLOGUHQ�
DQG� WHHQDJHUV�� ��� 2FFDVLRQDOLVPV�� ��� <RXWK� VODQJ�� ��� $GYHUWLVLQJ� WH[W� FRQWDLQLQJ�
YHUEDO�DQG�QRQ�YHUEDO�FRPSRQHQWV��7KH�XVH�RI�JUDSKLFV�PDNHV�SULQWHG�DGYHUWLVHPHQW�
FORVHU�WR�EH�ORYHG�E\�FKLOGUHQ�79�DGYHUWLVHPHQW��-DUJRQLVPV��RU�VODQJ��DUH�QRW�OLWHUDU\�
QRUP�RI�ODQJXDJH��EXW��ZDWFKLQJ�WKHP�LQ�WKH�PHGLD�FKLOGUHQ�PLJKW�EH�FRQIXVHG�DERXW�
WKHLU�VW\OLVWLF�LGHQWLW\��7KLV�SKHQRPHQRQ�PDNHV�D�QHJDWLYH�LQIOXHQFH�RQ�\RXWK�VSHHFK�
FXOWXUH�WKDW�LV�ZK\�LW�LV�QHHGHG�WR�OHVVHQ�WKH�QXPEHU�RI�MDUJRQLVPV�LQ�DGYHUWLVLQJ�WH[WV�
IRU�FKLOGUHQ�DQG�FRQGXFW�HGXFDWLRQDO�ZRUN�FRQFHUQLQJ�WKH�VW\OLVWLFV�RI�VXFK�ZRUGV�DW�
KRPH�DQG�DW�QDWLYH� ODQJXDJH� OHVVRQV��&UHDWLYH��QRQ�VWDQGDUG��DGYHUWLVLQJ�VROXWLRQV�
DUH�RIWHQ�FULWLFL]HG��7KDQNV�WR�VXFK�WH[WV�FKLOGUHQ�OHDUQ�ODQJXDJH�JDPH��XQGHUVWDQG�
WKH�V\VWHP�RI�QDWLYH�ODQJXDJH��DQDO\]LQJ�ZRUG�IRUPDWLRQ�PRGHOV��7KLV�LQFUHDVHV�WKH�
PRWLYDWLRQ�WR�OHDUQ�WKH�ODQJXDJH��LWV¶�VSHOOLQJ�DQG�PRUSKHPLF�

.H\ZRUGV�� $GYHUWLVLQJ�� ,QIOXHQFH�� 6SHHFK� &XOWXUH� RI� &KLOGUHQ�� <RXWK� 6ODQJ��
2FFDVLRQDOLVPV�

�3OHDVH�FLWH�WKLV�SDSHU�DV�IROORZV�

.D]DQWVHYD��$�0���%RFKLQD��7�*���+DVDQ��,����������,QIOXHQFH�RI�$GYHUWLVLQJ�7H[WV�RQ�6SHHFK�
&XOWXUH�RI�&KLOGUHQ�DQG�7HHQDJHUV��-RXUQDO�RI�5HVHDUFK�LQ�$SSOLHG�/LQJXLVWLFV�����63�������
����
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� .D]DQ�)HGHUDO�8QLYHUVLW\
� )HUGRZVL�8QLYHUVLW\�RI�0DVKKDG



���_ 3URFHHGLQJV�RI� WKH��WK� ,QWHUQDWLRQDO�&RQIHUHQFH� RQ�$SSOLHG�/LQJXLVWLFV� ,VVXHV�� 6DLQW�3HWHUVEXUJ��
5XVVLD��6XPPHU�DQG�$XWXPQ������

���,QWURGXFWLRQ

$GYHUWLVLQJ�KDV�GHHSO\�SHQHWUDWHG�LQ�PRGHUQ�OLIH�KDYLQJ�EHFRPH�QRW�RQO\�D�
SDUW�RI�FRPPHUFLDO�VSKHUH�EXW�RI�FXOWXUH�DQG�OLIH�LQ�JHQHUDO��7KDW�LV�ZK\��RI�FRXUVH��LW�
LQIOXHQFHV� �ERWK� QHJDWLYHO\� DQG� SRVLWLYHO\�� RQ� FKLOGUHQ� DQG� WHHQDJHUV� SV\FK� DQG�
ZRUOGYLHZ��

,W�LV�LPSRVVLEOH�WR�LVRODWH�FKLOGUHQ�IURP�DGYHUWLVLQJ��WKH\�DUH�DFWLYH�XVHUV�RI�
WKH�,QWHUQHW�� WKH\�ZDON�GRZQ�WKH�VWUHHWV��XVH� WUDQVSRUW��ZDWFK�79��7KDW�LV�ZK\�RQH�
QHHGV�WR�FRQWURO�ZKDW�WKH\�ORRN�DW�DQG�ZKDW�TXDOLW\�WKLV�DGYHUWLVHG�SURGXFW�LV��,Q�UHFHQW�
\HDUV��SV\FKRORJLVWV�DUH�DFWLYHO\�VWXG\LQJ�WKH�ZD\�DGYHUWLVLQJ�LQIOXHQFHV�RQ�FKLOGUHQ�
DQG� WHHQDJHUV� DQG� WKHLU� XQGHYHORSHG� SV\FK� DQG� ZRUOGYLHZ�� 1HJDWLYH� LQIOXHQFH� LV�
REYLRXV� EXW� RQH� FDQQRW� GHQ\� WKH� SRVLWLYH� RQH�� $IWHU� DOO�� SURIHVVLRQDOO\� FUHDWHG�
DGYHUWLVLQJ� LV� DEOH� WR�EULQJ�DHVWKHWLF�SOHDVXUH��EURDGHQ�\RXQJ�PLQG�� WR� WHDFK�D� OLIH�
OHVVRQ�HWF��6KDNKPDWRYD�HW�DO���������%DKUDPL��������

���0DWHULDOV�DQG�0HWKRGV

$GYHUWLVLQJ�WH[WV�IRU�FKLOGUHQ�DQG�DGROHVFHQWV��VHOHFWHG�RQ�VHYHUDO�SULQFLSOHV��
SURGXFWV�IRU�FKLOGUHQ��FKRFRODWH��FKLSV��FDQG\��VRGD�ZDWHU��FORWKLQJ��JDGJHWV���VRFLDO�
DGYHUWLVLQJ�DGGUHVVHG�WR�FKLOGUHQ�DQG�DGROHVFHQWV�

7KH� IROORZLQJ� *HQHUDO� VFLHQWLILF� PHWKRGV� ZHUH� XVHG�� DQDO\VLV�� V\QWKHVLV��
FRPSDULVRQ�� JHQHUDOL]DWLRQ�� REVHUYDWLRQ�� PHWKRGV� RI� FODVVLILFDWLRQ� DQG�
V\VWHPDWL]DWLRQ��PHWKRGV�RI�TXDQWLWDWLYH�GDWD�SURFHVVLQJ�� OLQJXLVWLF�PHWKRGV��GLUHFW�
OLQJXLVWLF�REVHUYDWLRQ��FRPSRQHQW�DQG�FRQWH[WXDO�DQDO\VLV�

���5HVXOWV�DQG�'LVFXVVLRQ

7RGD\�� WKH� FUHDWLRQ� RI� DGYHUWLVLQJ� LV� DSSURDFKLQJ� WKH� DUW�� DQG� WKH�
SURIHVVLRQDOLVP�RI LWV�SURGXFHUV�LV�JURZLQJ�VWHDGLO\��$GYHUWLVLQJ��KDYLQJ�LQ�DQ�DUVHQDO�
RI�D�VHW�RI�UHFHSWLRQV�RI�LQIOXHQFH�DQG�H[SUHVVLYHQHVV��DWWUDFWV�DWWHQWLRQ�RI�H[SHUWV�RI�
YDULRXV� ILHOGV� RI� VFLHQFH�� OLQJXLVWV�� SV\FKRORJLVWV�� VRFLRORJLVWV�� FXOWXURORJLVWV��
PDUNHWHUV���

7KH�VWXG\�RI�DGYHUWLVLQJ�HQJDJHG�DV�IRUHLJQ�VFLHQWLVWV��&DUWHU�*���.RWOHU�)���
2JLOY\�'���)U\EXUJHU�9���DQG�PDQ\�RWKHUV��DQG�UHVHDUFKHUV��0XVLFLDQ�9�/���9LNHQWLHY�
,�/���%RULVRY�%�/���6HUHJLQD�7�.���7LWNRYD�/�0���)HRIDQRY�2�$��HWF����7KH�LQIOXHQFH�
RI�YDULRXV�WH[WV�RQ�KXPDQ�VSHHFK�KDV�DOVR�EHHQ�VWXGLHG�E\�PDQ\�5XVVLDQ�UHVHDUFKHUV��
LW� LV� DQ� DFWXDO� SUREOHP� IRU� OLQJXLVWLF� VFLHQFH� �<DSSDURYD� 	� 0LIWDNKRYD�� ������
6KW\UOLQD��������*LPUDQRYD�HW�DO����������

2QH�RI�WKH�PRVW�SRSXODU�DUHDV�RI�OLQJXLVWLFV�LV�WKH�VWXG\�RI�WKH�PDLQ�SURGXFW�
RI�DGYHUWLVLQJ�± DGYHUWLVLQJ�WH[W��DQG��FRQVHTXHQWO\��WKH�ODQJXDJH�RI�DGYHUWLVLQJ��7KH�
VWXG\�RI�WKH�ODQJXDJH�RI�DGYHUWLVLQJ�KDYH�EHHQ�HQJDJHG�LQ�VXFK�DXWKRUV�DV�%DUDQRYD�
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$�1��� .DUD�0XU]D� (�6��� .XUJDQRYD� (�%��� 5RVHQWKDO� '�(��� .RSWHY� +�+��� 'PLWULHY�
2�$���DQG�PDQ\�RWKHUV�

%XW�WKH�VWXG\�RI�DGYHUWLVLQJ�WH[WV�DGGUHVVHG�WR�FKLOGUHQ
V�DXGLHQFH��KDV�QRW�
EHHQ�SUHYLRXVO\�FRQGXFWHG��$W� WKH� VDPH� WLPH��DGYHUWLVLQJ� IRU�FKLOGUHQ� LV�D�NLQG�RI�
DGYHUWLVLQJ��ZKLFK�KDV� LWV�RZQ�FKDUDFWHULVWLFV��GXH� WR� WKH�DJH�FKDUDFWHULVWLFV�RI� WKH�
WDUJHW� JURXS�� 7KH� VWXG\� RI� DGYHUWLVLQJ� IRU� FKLOGUHQ� DQG� DGROHVFHQWV� KDV� D� VSHFLDO�
VFLHQWLILF�YDOXH�DQG�VRFLR�FXOWXUDO�LPSRUWDQFH��EHFDXVH�FKLOGUHQ�DUH�WKH�SDUW�RI�VRFLHW\�
RQ�ZKLFK�WKH�YHFWRU�RI�GHYHORSPHQW�RI�WKH�HQWLUH�FXOWXUDO�HQYLURQPHQW�RI�VRFLHW\�LQ�
WKH�IXWXUH�GHSHQGV��ZKLFK�LQFUHDVHV�WKH�UHTXLUHPHQWV�IRU�WKH�TXDOLW\�RI�WKH�DGYHUWLVLQJ�
WH[W�ERWK�RQ�WKH�SDUW�RI�LWV�PDLQWHQDQFH�DQG�IRUP��

$V�DQ�H[DPSOH�RI�SRVLWLYH�DGYHUWLVLQJ�WKH�VRFLDO�RQH�PLJKW�EH�FRQVLGHUHG��
ZKLFK�� IRUWXQDWHO\� DSSHDUV� LQ� DGYHUWLVLQJ� VSDFH� TXLWH� RIWHQ��$V� D� UXOH�� VXFK� VRFLDO�
DGYHUWLVLQJ�LV�RULHQWHG�DW�\RXQJHU�JHQHUDWLRQ��,I�\RX�VHH�WKH�H[DPSOHV��WKH\�DUH�DOZD\V�
FDOOV�IRU�KHDOWK\�OLIHVW\OH��JLYLQJ�XS�VPRNLQJ�DQG�DOFRKRO��WUDIILF�UXOHV�HWF�

³7UDYHO�ZLWK�DQ�RYHUORDGHG�EDFNSDFN�LV�QR�UHDVRQ�WR�GLVWXUE�RWKHUV´

³&DOO�\RXU�SDUHQWV�´

³6WDUW�ZLWK� VPDOO� WH[WV�DQG�SURJUHVVLYHO\� LQFUHDVH� WKH�ZRUNORDG´��³7KUHH�
DSSURDFKHV�RI�VHYHQ�SDJHV�GDLO\�� DQG�WKH�UHVXOW�LV�HYLGHQW�LQ�D�ZHHN´ �DGYHUWLVHPHQW�
SURPRWLQJ�UHDGLQJ��

,I�ZH�VSHDN�DERXW�NLGV�� LW� VKRXOG�EH�PHQWLRQHG� WKDW�� WKH\� WRWDOO\� WUXVW�DQ\�
DGYHUWLVHPHQW� ZKLFK� ZRUNV�� RI� FRXUVH�� RQ� WKH� DGYHUWLVHU¶V� LQWHUHVWV�� %ULJKW� YLGHR�
VHULHV��PHPRUDEOH�PHORG\�� D� UK\PLQJ� WH[W�± DQG� WKH� DGYHUWLVLQJ� VWDUW�ZRUNLQJ��2I�
FRXUVH�� ZLWK� WKH� KHOS� RI� DGYHUWLVLQJ� D� FKLOG� LV� LQYROYHG� LQ� DGXOW� OLIH�� EHJLQV� WR�
XQGHUVWDQG�ZKDW�WKH�SULFH��GLVFRXQW�DQG�TXDOLW\�DUH�

%XW�FKLOGUHQ�FDQQRW�EH�FULWLFDO�WR�WKH�LQIRUPDWLRQ�UHFHLYHG��WKDW�LV�ZK\�WKH�
UHVSRQVLELOLW\� OLHV� ZLWK� SDUHQWV�� RQH� VKRXOG� QRW IROORZ� WKH� FKLOG¶V� DGYHUWLVLQJ�
SUHIHUHQFHV��EXW�EH�DEOH�WR�H[SODLQ�ZKHUH�LV�WKH�WUXWK�DQG�ZKHUH�WKH�OLH�LV�

7HHQDJHUV�DUH�QRW�VR�WUXVWIXO��EXW�WKH�DGYHUWLVHUV�FRQVLGHU�WKHP�WR�EH�IHUWLOH�
DXGLHQFH��7HHQDJHUV�DUH�VNHSWLFDO�WR�DOO�WKDW�LV�LPSRVHG�RQ�WKHP��QRW�RQO\�DGYHUWLVHG�
SURGXFWV��EXW�DOVR�SDUHQWV¶�FDOOV�WR�RUGHU�LQ�URRP�RU�WHDFKHU¶V�UHTXHVW�WR�GR�KRPHZRUN���
%XW�PRGHUQ�DGYHUWLVLQJ�LQGXVWU\�FDQ�FUHDWH�ZRUNLQJ�FRPPHUFLDOV�DQG�DGV�DLPHG�DW�
WHHQDJHUV�

)URP�D�OLQJXLVWLF�SRLQW�RI�YLHZ��ZH�FDQ�PHQWLRQ�WKH�IROORZLQJ�PHDQV�XVHG�
E\�WKH�DGYHUWLVHUV�WR�DWWUDFW�FKLOGUHQ�DQG�WHHQDJHUV�

���2FFDVLRQDOLVPV��$V�DGYHUWLVLQJ�VSHFLDOLVWV�VD\��³+XPDQ�NLGV�ORYH�WR�SOD\��
WR� FRPSHWH� RQ� DQ\� RFFDVLRQ� DQG� ZLWKRXW� LW� DQG� WU\� WR� EH� QRW� OLNH� HYHU\RQH� HOVH´�
�9DVLO\HYD��� ³2FFDVLRQDO� OH[LFRQ� EHFRPHV� DQ� LPSOHPHQWHU� RI� JDPH� IXQFWLRQ� RI�
VSHHFK´��6SLULGRQRY�	�.KDELEXOLQD� �������+HUH�FRPHV�ORYH�WR�LURQ\��QHRORJLVPV��
IXQQ\�ZRUG�IRUPDWLRQV� ©/DQJXDJH�JDPH�LV�DQ�LPSRUWDQW�SDUW��XQFKDQJHG�FRPSRQHQW�
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RI�5XVVLDQ�ODQJXDJH��UHDOLW\��,W�LV�DQ�HVVHQWLDO��G\QDPLF�DQG�WKH�PRVW�IOH[LEOH�SDUW�RI�
RXU�ODQJXDJHª��.XUJDQRYD��������

)RU� FKLOGUHQ� D� SOD\� LV� D�ZD\� WR� NQRZ� WKH�ZRUOG�� WR� ILQG� WKHLU� SODFH� LQ� LW����������������
D� ³UHKHDUVDO´� RI� WKHLU� IXWXUH� VRFLDO� UROHV��$� SOD\� LV� FORVH� WR� FKLOGUHQ¶V�ZRUOGYLHZ��
HVSHFLDOO\�WR�SUHVFKRROHUV�DQG�MXQLRU�VFKRROFKLOGUHQ��WKH\�OHDUQ�OLIH�WKURXJK�LW��7KDW�LV�
ZK\� LW� LV�HYLGHQW� WKDW�ZKDW�DWWUDFWV�FKLOGUHQ� LQ� WH[WV�� LQFOXGLQJ�DGYHUWLVLQJ�RQHV�� LV�
ODQJXDJH�DQG�ZRUG�JDPH�

&RS\ZULWHUV�DFWLYHO\�XVH�ODQJXDJH�JDPH�IROORZLQJ�FKLOGUHQ¶V�SHUFHSWLRQ��,W�
KHOSV�WR�PDNH�FRQWDFW�EHWZHHQ�FKLOG�UHFHSLHQW�DQG�DGYHUWLVLQJ�PHVVDJH��HVWDEOLVKHV�
³FRPPXQLFDWLRQDO�EDODQFH�RI�DGGUHVVHH�DQG�DGGUHVVHU�RI�VSHHFK´��)HGRV\XN��������

,W�LV�H[WUHPHO\�LPSRUWDQW�WR�PDNH�D�GLDORJXH�ZLWK�WKH�FKLOG�UHFLSLHQW�DQG�WR�
FUHDWH D� WUXVWIXO� DWPRVSKHUH� IRU� D� VXFFHVVIXO� ZRUN� ZLWK� FKLOGUHQ�� 7KH� DSSHDO� RI�
FRS\ZULWHUV�WR�ODQJXDJH�SOD\�LQ�WKH�DGYHUWLVLQJ�WH[W�DWWUDFWV�DWWHQWLRQ�WKXV�PDNLQJ�WKH�
WH[W�LQWHUHVWLQJ�WR�D�FKLOG�DQG�LQYROYHV�LQ�WKH�UHDGLQJ�SURFHVV��)XQQ\�JDPH�HOHPHQWV�
LQFUHDVH� WKH�PHPRUDELOLW\�RI� WKH� WH[W��'XH� WR� VXFK�HOHPHQWV� WKH� WH[W� ORRNV� VSHFLDO��
XQXVXDO�ZKDW�LV�LPSRUWDQW�WR�D�FKLOG�

³3HSVLVP�� FRODOLVPª��©-XLF\�IUXLW��7VHQL�VRFKQ\DNª´

³1H��WRUPR]L�± VQLFNHUVQL�´�

³Ⱥ GDYD\WH� ]DVKRNRODGLP�� =GULYHUV�� &KRNRODWH� PLON´�� ³.KUXVWHDP�� 9VH�
EXGHW�RNKUXVWHQQR�´�

³)UXWLVVLPR��)UXNWRYRURW�XGRYRO¶VWYL\´��³)UXFWDVWLF�WDVWH��)UXLW�WHOOD´��*R�
LQ�IRU�VSRUWV��EXLOG�\RXU�KHDOWKF\FOH���SUHVHQWV�IURP =GULYHUV�

³(WR VNLWWOHVWU\DQND�´

7KXV�� ODQJXDJH� JDPH� LQ� DGYHUWLVLQJ� FUHDWHV� QHZ� UHDOLW\�� DQG� WKH� FKLOG� LV�
DOZD\V�LQWHUHVWHG�LQ�VRPHWKLQJ�QHZ��PDJLF��VSHFLDO��PRUH�WKDQ�WKDW�LI�LW�KHOSV�WR�JHW�
DZD\�IURP�JHQHUDOO\�DFFHSWHG�QRUPV��EUHDN�UXOHV�

���<RXWK� VODQJ�� 6SHDNLQJ� DERXW� DGYHUWLVLQJ� IRU� FKLOGUHQ� DQG� WHHQDJHUV� LW�
VKRXOG�EH�QRWHG�WKDW�WKHLU�DWWLWXGH�WRZDUGV�MDUJRQ�LV�GLIIHUHQW��-XQLRU�NLGV�GHYHORS�WKHLU�
RZQ�³QHZ´�ODQJXDJH�DQG�XVH�LW�DV�D�NLQG�RI�FRGH�ZLWK�DQ�LQWHQWLRQ�QRW�WR�EH�XQGHUVWRRG�
E\�WKHLU�SDUHQWV��7KH�HOHPHQWV�RI�VXFK�ODQJXDJH�DUH�QHZO\�FUHDWHG�RU�FKDQJHG�ZRUGV�
ZLWK�DQ�DGGLWLRQ�RI�OHWWHUV�RU�V\OODEOHV��&KLOGUHQ
V�MDUJRQ�LV�DOVR�RIWHQ�D�GLVWRUWLRQ�RI�
ZRUGV� E\� FHUWDLQ� VXSHUVWUXFWXUHV� DQG� WUDQVIRUPDWLRQV� RI� WKHLU� IRUP� �IRU� H[DPSOH��
UHGXSOLFDWLRQ�RU�WUHPEOLQJ�VSHHFK���.XUJDQRYD��������

$V�IRU�WHHQDJHUV�DV�ZHOO�DV�IRU�DGXOWV�MDUJRQLVPV�DUH�UDUHO\�DSSHDU�DV�³VHFUHW´�
ZRUGV��,Q�PRVW�FDVHV�WKHLU�PHDQLQJ�LV�HYLGHQW�DQG�LW�FDQ�GLIIHU�MXVW�E\�WKH�VSKHUH�RI�
WKHLU�XVDJH��

³=GULYHUV��$OZD\V�LQ�VXEMHFW�´

³Ɇ	ɆV��%RO¶VKD\D�XSDNRYND�± UHDO¶QD\D�WXVRYND�´

³0DODEDU��3ULNROLV¶�SR�NLVORPX�´
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³6WDUEHUVW��1RW�WR�FKHZ�LV�XQUHDO�´

³.DFKDOND�� /XFKVKLL� GUXJ�� 9R� Y]JO\DGH� VWDO¶�� )XQGXN�� DUDNKLV� L� PLQGDO¶��
6QLFNHUV´�

-DUJRQ�DV�D�NLQG�RI�H[SUHVVLYH�PHDQV�LV�YHU\�XVHIXO��8VHG�LQ�DSSURSULDWH�FDVHV�
MDUJRQLVPV� PDNH� QDUUDWLRQ� PRUH� H[SUHVVLYH� DQG� HPRWLRQDO�� 7KHUHIRUH�� WKH�
FRS\ZULWHUV¶� UHVRUW� WR� VODQJ� LV�D�SURYHQ�HIIHFWLYH�FRXUVH� WR�DFKLHYH� WKH�DGYHUWLVLQJ�
REMHFWLYHV�

7KH� QHJDWLYH� IHDWXUH� RI� VXFK� WH[WV� FDQ� DOVR� EH� PHQWLRQHG�� 7KH� ODFN� RI�
NQRZOHGJH� RI� VODQJ� YRFDEXODU\� E\�ZLGH� DXGLHQFH� FDQ� OHDG� WR� WKH� SKHQRPHQRQ� RI�
�ODQJXDJH�VFLVVRUV���7KH�SRLQW�LV� WKDW�³LQ�WKH�SURFHVV�RI�PDVV�FRPPXQLFDWLRQ�WH[WV�
FUHDWLRQ�FRPPXQLFDWRUV�XVH�ODQJXDJH�PHDQV�WKDW�GR�QRW�FRUUHVSRQG�WR�WKH�ODQJXDJH�
UHVRXUFHV�RI�WKH�UHFLSLHQWV�UHFHLYLQJ�UHOHYDQW�PHVVDJHV´��5]KDQRY���������7KLV�GRHV�
QRW�FRUUHVSRQG�WR�DGYHUWLVLQJ�LQWHUHVWV�WKDW�LV�ZK\�WKH�DGYHUWLVHUV¶�DSSHDO�WR�MDUJRQ�LV�
OLPLWHG�WR�D�VPDOO�QXPEHU�RI�WDUJHW�DXGLHQFH�

���$GYHUWLVLQJ�WH[W��DGGUHVVHG�WR�FKLOGUHQ�LV�FUHROL]HG�RQH��FRQWDLQLQJ�YHUEDO�
DQG�QRQ�YHUEDO�FRPSRQHQWV��7KH�XVH�RI�JUDSKLFV�PDNHV�SULQWHG�DGYHUWLVHPHQW�FORVHU�
WR� ORYHG� E\� FKLOGUHQ� 79� DGYHUWLVHPHQW�� � $PRQJ� JUDSKLF� PHDQV� DGYHUWLVLQJ� IRU�
FKLOGUHQ� DFWLYHO\� XVHV� VXSUDJUDSKHPLF�PHDQV� �SVHXGR�VSOLWWLQJ��³%HV3HFKQRH� OHWR��
&DNHV� 3HNDU¶´�� DFFHQWXDWLRQ�� ³=D),17XL�� )LQW´�� QHVWHG� ZRUGV�� ³)$17$VL]H��
)DQWD´�� FRQWDPLQDWLRQ� ZLWK� D� JUDSKLFDOO\� PDUNHG� VHJPHQW�� ³6WLPRURO� ,FH��
2VYHM$,6�´�� ³3HSVL� 0D[�� $QG� ZKHUH¶V� \RXU� 0$;LPXP"´��� DQG� PHDQV� RI�
SLFWRJUDSKLF��

�� 6XPPDU\

7DNLQJ� LQWR� FRQVLGHUDWLRQ� DOO� WKHVH� IHDWXUHV�� RQH� VKRXOG� WKLQN� DERXW�
DGYHUWLVLQJ�WH[WV�LQIOXHQFH�RQ�VSHHFK�FXOWXUH�RI�WKH�\RXWK�

-DUJRQLVPV� DUH� QRW� OLWHUDU\� QRUP� RI� ODQJXDJH�� EXW�� ZDWFKLQJ� WKHP� LQ� WKH�
PHGLD�FKLOGUHQ�PLJKW�EH�FRQIXVHG�DERXW�WKHLU�VW\OLVWLF�LGHQWLW\��$QG�VXFK�ZRUGV�VWDUW�
WR�DSSHDU�LQ�ZULWWHQ�VFKRRO�ZRUNV��LQ�FRPPXQLFDWLRQ�QRW�RQO\�ZLWK�FODVVPDWHV�EXW�LQ�
RIILFLDO�FDVHV DV�ZHOO��IRU�LQVWDQFH��ZKHQ�WDONLQJ�WR�WHDFKHUV��ZKLFK�LV�PRVWO\�W\SLFDO�
WR�MXQLRU�VFKRROFKLOGUHQ��

7KLV�SKHQRPHQRQ�PDNHV�D�QHJDWLYH�LQIOXHQFH�RQ�\RXWK�VSHHFK�FXOWXUH�WKDW�LV�
ZK\�LW�LV�QHHGHG�WR�OHVVHQ�WKH�QXPEHU�RI�MDUJRQLVPV�LQ�DGYHUWLVLQJ�WH[WV�IRU�FKLOGUHQ�
DQG�FRQGXFW�HGXFDWLRQDO�ZRUN�FRQFHUQLQJ�WKH�VW\OLVWLFV�RI�VXFK�ZRUGV�DW�KRPH�DQG�DW�
QDWLYH�ODQJXDJH�OHVVRQV�

,Q�DGGLWLRQ�WR�WKDW�DGYHUWLVLQJ�WDNHV�SDUW�LQ�ZULWLQJ�VNLOOV�IRUPDWLRQ��,W�VKRXOG�
EH�QRWHG�WKDW�DGYHUWLVLQJ�SURGXFHG�LQ�5XVVLD�ZDV�FULWLFL]HG LQ�PDWWHUV�RI� IROORZLQJ�
QRUPV�RI�5XVVLDQ�OLWHUDU\�ODQJXDJH�DQG�SHGDJRJLFDO�HWKLFV��7KH�DGYHUWLVHPHQW�RI�EHHU�
³3R�UXVNL´�ZKLFK�ZDV�GLVFXVVHG�LQ�WKH�,QWHUQHW�D�ORW�RI�WLPHV��FDQ�VHUYH�DV�DQ�H[DPSOH��
LQ� WKH�YLGHR�FKLOGUHQ�DQG� WHHQDJHUV� UHSHDWHGO\�ZLWQHVVHG� WKH�PHUJHU�RI� WKH�GRXEOH�



���_ 3URFHHGLQJV�RI� WKH��WK� ,QWHUQDWLRQDO�&RQIHUHQFH� RQ�$SSOLHG�/LQJXLVWLFV� ,VVXHV�� 6DLQW�3HWHUVEXUJ��
5XVVLD��6XPPHU�DQG�$XWXPQ������

FRQVRQDQW� LQ�RQH��$IWHU� WKDW� WHDFKHUV�QRWLFHG� WKH� LQFUHDVLQJ�QXPEHU�RI�PLVWDNHV� LQ�
VSHOOLQJ�RI� WKLV�ZRUG��)RUWXQDWHO\��PRGHUQ� WH[WV�� HVSHFLDOO\� LQ�FHQWUDO�PHGLD��GRQ¶W�
DOORZ�DQ\�YLRODWLRQV�RI�VSHOOLQJ�UXOHV�

&UHDWLYH� �QRQ�VWDQGDUG�� DGYHUWLVLQJ� VROXWLRQV� DUH� RIWHQ� FULWLFL]HG�� 7KXV��
OLQJXLVWV�GRQ¶W�KDYH�DQ�H[DFW�RSLQLRQ�RQ�RFFDVLRQDOLVPV�XVH��%XW�HDFK�FDVH�VKRXOG�EH�
FRQVLGHUHG�VHSDUDWHO\��)RU�H[DPSOH��SRSXODU�³VQLNHUVQL´��³VNLWWOH]WU\DQND´��7KH�WDUJHW�
DXGLHQFH�RI�WKHVH�SURGXFWV�DUH�WHHQDJHUV�DQG�\RXWK��WKDW�LV�ZK\�WKH�DGYHUWLVLQJ�LWVHOI�
WDNHV� MDUJRQ�VW\OLVWLF�FRORU�DQG�VXFK�ZRUGV��RQ� WKH�RQH�KDQG�ZRUNV�SHUIHFW��RQ� WKH�
RWKHU� KDQG� DURXVHV� LQWHUHVW� WR� QDWLYH� ODQJXDJH�� &KLOGUHQ� OHDUQ� ODQJXDJH� JDPH��
XQGHUVWDQG� WKH� V\VWHP�RI� QDWLYH� ODQJXDJH�� DQDO\]LQJ�ZRUG�IRUPDWLRQ�PRGHOV��7KLV�
LQFUHDVHV�WKH�PRWLYDWLRQ�WR�OHDUQ�WKH�ODQJXDJH��LWV¶�VSHOOLQJ�DQG�PRUSKHPLF�

���&RQFOXVLRQV

+HUH� ZH� KDYH� PHQWLRQHG� MXVW� VHYHUDO� PHDQV� SURYLQJ� WKDW� DGYHUWLVLQJ� IRU�
FKLOGUHQ�DQG�WHHQDJHUV�H[LVWV�DV�D�VHSDUDWH�NLQG�DQG�KDV�LWV¶�RZQ�DXGLHQFH�DQG�XVHV�
LWV¶� RZQ� PHDQV�� ,W� LV� HYLGHQW� WKDW� RQH� VKRXOG� PRQLWRU� WKH� ZD\� DGYHUWLVHUV� ZRUN�
�SHUKDSV� RQ� OHJLVODWLYH� OHYHO�� LQ� RUGHU� WR�PDNH� DGYHUWLVLQJ� IRU� FKLOGUHQ� VXLWDEOH� WR�
HWKLFDO��SHGDJRJLFDO�QRUPV��QRUPV�RI�OLWHUDU\�ODQJXDJH��2QH�VKRXOG�QRW�IRUJHW�WKDW�LW�
FDQ�LQIOXHQFH�QRW�RQO\�RQ�EX\LQJ�DFWLYLW\��EXW�RQ�D�FKLOG¶V�ZRUOGYLHZ�IRUPDWLRQ��DQG�
LWV¶� LQIOXHQFH�PD\�EH�ERWK�SRVLWLYH� DQG�QHJDWLYH��7DNLQJ� LQWR� FRQVLGHUDWLRQ� JOREDO�
SRSXODULW\�RI�YLGHR�KRVWLQJV�DPRQJ�FKLOGUHQ�DQG�WHHQDJHUV�ZH�FDQ VXUHO\�DGPLW�WKDW�
ULJKW�DGYHUWLVLQJ�PD\�QRW�EH�DQ�HQHP\�EXW�RXU�IULHQG� LQ�XSEULQJLQJ� WKH�JHQHUDWLRQ�
ZLWK�WUXH�PRUDO�VHWWLQJV�

$FNQRZOHGJHPHQW

7KH�ZRUN� LV� SHUIRUPHG�DFFRUGLQJ� WR� WKH�5XVVLDQ�*RYHUQPHQW�3URJUDP�RI�
&RPSHWLWLYH�*URZWK�RI�.D]DQ�)HGHUDO�8QLYHUVLW\�
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5]KDQRY�� 6�� �������� 7KH� 3KHQRPHQRQ� RI� �OLQJXLVWLF� VFLVVRUV�� DQG� SUREOHPV� RI�
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5XVVLDQ�HWLTXHWWH�VSHHFK�JHQUHV��7KH�*HQUH�5HTXHVWMRXUQDO�RI�)XQGDPHQWDO�DQG�
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ODQJXDJH� VW\OL]DWLRQ� LQ�9� $NV\RQRY
V� QRYHO� �9ROWDLULHQV� DQG�9ROWDLULHQQHV���
-RXUQDO�RI�/DQJXDJH�DQG�/LWHUDWXUH������± ���

9DVLO\HYD��0��$GYHUWLVLQJ�IRU�PHQ��ZRPHQ��FKLOGUHQ���KWWS���ZZZ�DGYL�UX�

<DSSDURYD��9���	�0LIWDNKRYD��$�� �������� 6RPH� SUREOHPV� RI� WHDFKLQJ�5XVVLDQ� DV�
IRUHLJQ� ODQJXDJH� WR� SUH�VFKRROHUV� RQOLQH�� ('8/($51��� 3URFHHGLQJV�� ��WK�
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%DKUDPL��%����������7KH�HYDOXDWLRQ�DQG�FRPSDULVRQ�RI�GHVFULSWLYH�HYDOXDWLRQ�ZLWK�WKH�
WUDGLWLRQDO�HYDOXDWLRQ� �TXDQWLWDWLYH�� LQ� WKH�HGXFDWLRQ� VHOI�FRQFHSW�EHWZHHQ� WKH�
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