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Investigating the relationship between life insurance growth and economic
growth in selected countries in the Mena region
Abstract

Scientific and experimental studies show that countries with better and more advanced financial systems have
faster and more sustainable economic growth in the long run. Following the increase in the share of insurance in the
financial sector of developing and developed countries, the importance of the relationship between economic growth
and insurance is increasing day by day. Given that life insurance is one of the most important disciplines in the
insurance industry, in this article we seek to examine the relationship between economic growth and life insurance
growth in the countries of the Mena region in the years 1994-2017.

For this purpose, the Demteresco and Herlein (DH) causality model was used for the panel data. Due to the fact
that there was a two-way relationship between economic growth and the growth of life insurance, the model of
simultaneous equations has been used to examine the impact.

As expected, the economic growth variable had a positive and significant effect on life insurance; The highest
impact of economic growth on the growth of life insurance industry (3.118% in the clustering model for GMM
method) and for the equation of growth of life insurance industry, the highest and lowest impact on economic
growth is 0.008, respectively. O (in the initial model for method IV) and 0.039% (in the initial model in GMM
method and the heterogeneous resistance model in method IV).
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