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Abstract

In the Iranian economy, most of the financial resources required by economic enterprises
are provided through the provision of facilities through the banking network. Therefore,
the study of factors affecting private banking facilities in the Iranian economy is of
particular importance. Therefore, in this paper, the factors affecting the facilities granted
by banks with quarterly data of Iran's economy in the period 1379 to 1399 with a
nonlinear Markov switching approach are investigated. The nonlinear approach was used
because bank facilities show different effects of economic factors during periods of
credit boom and bust. The results show that in times of credit boom, economic growth is
the only variable affecting facilities, but in times of credit crisis, inflation, interest rates
and non-current receivables have the opposite effect on facilities, while interest rates on
bank deposits and growth rates. Currency has a positive and significant effect on the
growth rate of bank facilities. This asymmetric influence of macroeconomic factors
during the boom and credit crunch is important in policymaking and should be
considered when monetary policy.
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