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Abstract:

In recent years, local governance has become an undeniable reality worldwide. Various studies have identified
four primary dimensions of local governance: socio-cultural, economic-financial, geographic, and political-legal.
Researchers have emphasized the application of systems thinking as the most effective approach in local
governance. Systems analysis is a comprehensive and dynamic approach to examining complex phenomena.By
employing this approach, one can identify and analyze the intricate interrelationships between various elements
of a system. In the realm of local governance, systems analysis can facilitate a deeper understanding of the
factors influencing the formation and functioning of local governments. This research investigates the four key
factors influencing the formation of local governance using a systems thinking approach to examine the impact
of each factor on the formation of local governance and the causal relationships between these factors. The
Vensim software was used for modeling and causal relationships.The findings of this study underscore the
interconnectedness of the socio-cultural, economic-financial, geographic, and political-legal dimensions of local
governance. By employing a systems thinking approach and utilizing the Vensim software, this research
demonstrates that a holistic understanding of these interconnected factors is essential for the successful

formation and functioning of local governments.
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