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The Role of Managerial Economics in Formulating Business
Strategies: A Strategy for Smart Decision Making in Competitive
Environments

Hooman Jabbari *
Vahid Arshadi

Abstract

Managerial economics, as an interdisciplinary field, has attracted much attention in recent
years due to the increasing complexity and diversity of business environments. The increasing
need for organizations to have tools for informed decision-making in an environment full of
rapid change and increasing competition has led to the expansion of the applications of this
field. This study uses a theoretical approach and is based on conceptual analysis and library
studies. In this regard, existing scientific sources, including research articles, specialized
books, management reports, and the views of experts in the fields of managerial economics
and strategic management, have been used. The collected information was examined using
qualitative content analysis to identify and explain key concepts, their relationships, and
effective theoretical frameworks in managerial decision-making. The purpose of this study is
to examine the relationship between managerial economics and the development of business
strategies and to identify eight key strategic approaches that are the basis for intelligent
decision-making for managers seeking to increase profitability, market share, and competitive
advantage. In this regard, by explaining the link between these two fundamental concepts, the
present study introduces the vital elements required by managers to achieve organizational
goals and optimize financial success. From a practical perspective, the findings of this study
help senior managers to design and implement even the smallest organizational programs with
a strategic approach; because in the path of growth and competition, no action is insignificant.
Keywords

Managerial economics, business strategy formulation, consequences, decision making,
uncertainties.
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