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A New Method of Distribution Pricing and Its
Implementation on a Real Network

S. Kowsari M.; R. Ghazi
ABSTRACT

The rapid increasing cost of electricity in recent years brought about awareness 1o the importance of
pricing policies in maximizing the social welfare. In this paper a new method is developed 1o determine
the price of electricity at different nodes in distribution systems. Although location based pricing is
complicated but it is an accurate method. The cost function in the developed method consists of all cost
components. These components are losses, investment for development and reinforcement of network,
operation and maintenance costs. The proposed method has been applied on a real distribution network in
both low and medium voltage level. To implement the proposed algorithm various software such as load
forecasting, expansion and reinforcement planning are developed. t
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